
The Bank of Tanzania ("the Bank") has recently published new Regulations,  
the Foreign Exchange Regulations, 2022 (“the Regulations”) made under section 6(1) 
of the Foreign Exchange Act (Cap 217 R.E. 2002) (“the Act”). The new Regulations 
have introduced some significant changes but at the same time confirmed previous 
directives from circulars issued by the Bank addressing, inter alia, matters relating 
to dealing in current account transactions, foreign currency and gold, inward 
and outward capital and financial account transactions.  

Briefly, some of the issues to note under the Regulations are:

• Non-residents of Tanzania are now permitted to purchase any amount of foreign 
currency from a bank, financial institution or bureau de change;

• Tanzanian residents are  prohibited from opening and operating an account 
outside Tanzania, except for settlement of securities or only by permission of the 
Governor;

• The Regulations restricts travel both into and from Tanzania, with an amount 
exceeding or equivalent to USD 10,000 by imposing an obligation to declare such 
amounts to the relevant authorities such as at the airport and/or border control;

• The Regulations prohibits  non-residents from the purchase, sale or transfer of 
government securities unless he/she is a resident of a prescribed territory or a 
citizen of Tanzania in the diaspora.

• Foreign credit accommodation to residents with a tenure of 365 days or more 
must be registered with the Bank within fourteen (14) days of execution of the 
Facility Agreement and assigned a Debt Registration Number. A new penalty for 
non-compliance with this requirement has been introduced;

• The Regulations revoke the Foreign Exchange Regulations of 1998 and the 
Foreign Exchange (Listed Securities) Regulations of 2003.

Brief Summary:

1. The Regulations permit any person, whether a resident or non-resident, to hold, 
sell and purchase foreign currency from a bank, financial institution or bureau de 
change, or to open and maintain a foreign currency account with a bank or 
financial institution within Tanzania. Nevertheless, the Regulations pose a 
restriction when trading foreign currency outside the interbank foreign exchange 
market. This means that banks and/or financial institutions operating within 
Tanzania are allowed to exchange foreign currencies whether directly or through 
electronic platforms, but when such exchange is done with a bank operating 
outside Tanzania, it will be carried out as prescribed by the Bank. The Regulations 
also prohibits banks and financial institutions from buying foreign currency from 
an exporter with whom it has no account relationship. This is consistent with the 
Bank’s Circular, “Directives on Foreign Exchange Operations” which was effected 
on 7th August 2020, which emphasizes the significance of maintaining account 
relationships.

2. The Regulations have maintained previous restrictions under thBank circulars by 
continuing to prohibit residents of Tanzania from opening and maintaining 
foreign bank accounts, unless the same have been authorized by the Governor of 
the Bank or the foreign account is for settlement of securities. Tanzanian residents 
are also prohibited from issuing guarantees as security against foreign credit 
accommodation, where the tenure of the foreign lending exceeds 365 days.

there would be no partial tax deposit under subsection (7), and instead, the 
objector shall deposit the whole of the assessed tax.

Tax Decision:
The amendment adds one more instance to the list of decisions that are not 
tax decisions for purposes of objection proceedings under section 50(2) of the 
Tax Administration Act. It states that such a tax decision or assessment shall 
not include “any matter decided under any tax law on account of an agree-
ment, consent or admission.”
The new provision appears to recognise that a party may not be a�orded a 
right of appeal from a decision that was given based on the party’s own agree-
ment, consent or admission.

Objection to Tax Decisions (Attachment of Documents or Information): 
The amendments also add subsections (5) and (6) to section 51 of the Tax 
Administration Act which make it mandatory for taxpayers, when making an 
objection, to attach all relevant documents or information which the taxpayer 
intends to rely upon when making the objection. With this amendment, the 
law limits taxpayers’ right to introduce “new evidence” at the appeal stage 
which was not submitted with the objection.

Decisions on Objections (Production of Evidence or Information): 
The Act introduces new subsections under section 52 of the Tax Administra-
tion Act, under which the Commissioner General can require a taxpayer to 
produce any evidence or information within 30 days from the date of service of 
notice of objection. Where the party objecting fails to comply with the request 
to provide information, then the taxpayer shall not be permitted to rely on 
such document or information at the time of hearing of an appeal.
Upon obtaining such evidence or information, the Commissioner General may 
determine the objection by either amending the assessment or may refuse to 
amend. If the Commissioner General agrees to amend, he serves notice of �nal 
assessment to the objector. If the Commissioner General does not fully agree 
or refuses to amend, the objector has 30 days within which to submit his 
agreement or disagreement.
Any person who is aggrieved with a decision or omission of the Commissioner 
General upon an abjection may, under section 53(1) of TAA, appeal to the Tax 
Revenue Appeals Board. Section 53(2) provides for appeals from customs law 
under the East African Community Customs Management Act.

Notice to Obtain Information: 
The Finance Act amends section 44 of the Tax Administration Act by adding 
section 44(4), (5) and (6). With these amendments, TRA can now require infor-
mation from any person, not liable for tax but with information on taxpayer 
(e.g. doing business with him). The information must be submitted within 14 
days. If not supplied, the taxpayer will be precluded from using such informa-
tion as evidence at the stage of objection or appeal.
The Commissioner General may extend time for submission of the information 
required upon receipt of an application showing good cause for the delay, and 
such extension shall not be unreasonably withheld. 

Time Frame for Determining Objection: 
The law now sets 6 months within which the Commissioner General must 
determine an objection to tax assessment or tax decision, which is a welcome 
move as it has done away with the previous position under which the Commis-
sioner General could take as long as he wished, and the taxpayer would not 
know when the objection would be determined. 
However, failure by the Commissioner General to determine the objection 
within that period would mean that the tax assessment or tax decision “shall 
be treated as con�rmed”. The amendment further stipulates that the 
taxpayer would then have a right to appeal to the Tax Revenue Appeals Board, 
“in accordance with the Tax Revenue Appeals Act”. 
It is to be noted, however, that when this phrase is used, the Board can only 
have jurisdiction if the appeal passed the test set by the Court of Appeal deci-
sion in Pan African Energy v. Commissioner General [Civil Appeal No. 121 of 
2018]. It was held in that case that section 16(1) of the Tax Revenue Appeals Act 
meant that one can only appeal to the Board from an objection decision made 
by the Commissioner General and not otherwise. Since an appeal in this situa-
tion would be from the Commissioner General’s failure to decide an objection, 
it is still a moot question as to whether this would meet the criterion set by the 
Pan African Energy Case.

Time Limitation for Appeals: 
Section 16 of TRA Act states that a Notice of Appeal shall be �led within 30 days 
of service of notice, and �ling of appeal within 45 days after notice of �nal 
assessment or other appealable decision.

Should you require any assistance 
please contact our Partner, Thomas 
Nguluma, via email: 
t.nguluma@rexattorneys.co.tz 
web: www.rexattorneys.co.tz 
   
Who we are
a firm of dedicated lawyers enjoying 
noticeable and prominent presence 
in the private legal practice industry 
in Tanzania.

Rankings
iflr1000
the legal 500
chambers & partners global

Dar es Salaam
Rex House,
344 Ghuba Road | Toure Drive, 
Oysterbay, Dar es Salaam, Tanzania.
+255 22 221 1180-8
info@rexattorneys.co.tz

Zanzibar
Mbweni, 
Zanzibar, Tanzania.
+255 22 221 1180-8
info@rexattorneys.co.tz

Disclaimer: 
This article is of a general nature and 

solely for information purposes. It 
counts as expert opinion but not 
professional advice.           While the 
information is accurate as at the date 
of this article, there can be no 
guarantee that the information is 
accurate as of the date it is received 
or that it will continue to be accurate in 
the future. No one should act upon 
such information with out appropriate 
professional advice and after a 
thorough examination of the circum-
stances of each situation.

REX
Attorneys at Law
Law | IP | Tax | Forensics 

NEW FOREIGN EXCHANGE REGULATIONS 2022
"the new Regulations retains the liberal foreign exchange regime"

https://rexattorneys.co.tz/


3. In order to facilitate cross border trade, the Regulations permit the expatriation 
and receipt of foreign currencies in Tanzania from neighboring countries 
provided this is done per the directives of the Bank.

4. The Regulations permit outward remittances by any person in Tanzania provided 
it is done through a bank, financial institution or a mobile money operator. 
Outward remittances can be undertaken upon fulfilling certain supporting 
documents depending on the purpose for which such remittance is made. For 
example, when it comes to remittances by expatriates, banks and financial 
institutions are required to obtain from the applicant relevant employment 
contracts and work permits. A mobile money operator on the other hand can 
make outward remittances within the prescribed territory without supporting 
documents, provided reasons for remittance are provided and such remittance 
does not exceed the limit amount per transaction per day as prescribed by the 
relevant authorities.

5. The Regulations allow for residents to access foreign credit accommodation. All 
foreign credit accommodation with a tenure exceeding 365 days must be 
registered with the Bank within fourteen (14) days from the date of execution of a 
facility agreement. Failure to registerer the foreign credit accommodation as 
prescribed under the Regulations attracts a penalty fee of Tanzania Shillings One 
Million (TZS 1,000,000.00) to be imposed on the borrower for each day the facility 
agreement remains unregistered. The penalty imposition is a new provision by 
the Regulations.

6. In relation to outward direct investment and acquisition of real estate, a 
Tanzanian resident may remit funds for the purpose of engaging in the same if 
the investment is undertaken in the prescribed territory, the remittance is 
effected through a bank or financial institution and relevant supporting 
documents are submitted to the bank for financial approval. Should the resident 
wish to engage in outward direct investment and acquisition of real estate 
outside the prescribed territory, prior approval must be sought from the Bank.

Please note that these Regulations have been introduced in Tanzania as a continued 
best practice by the Bank to ensure maintenance of monetary policy. In this case, for 
example, matters concerning foreign exchange are implemented by the Bank as a 
means to facilitate the ongoing development of the Tanzanian economy. As the 
Banking and Finance sector continues to grow, the foreign market and its investment 
opportunities are beneficial to the industry’s progression.  Therefore, in order to 
safeguard the stability of the Tanzanian financial system, legal compliance with the 
rules, regulations and directions issued by the Bank is fundamental. For more details on 
other provisions of the Regulations, on issues such as dealing with financial securities, 
coupons, participatory rights in collective investment schemes, export transactions and 
requirements of opening bank accounts by exporters in Tanzania etc., please reach out 
to us on the  contact details provided in this summary update.
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